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The Relationship between Inflation and Money Supply and Exchange Rate in
Iraq for the Period (2000-2016)

Assist. Prof. Dr. Iftkhar Mohammed Mnahi
Al Iragia University - Administration and Economy College
dr.iftkhr2011@yahoo.com

Abstract

The Iraqi economy suffers from a single source of income represented by oil, despite the increasing
research and calls aimed at diversifying sources of income and diversifying the production base, but the Iraqgi
economy witnessed a decline in the value of the Iraqi dinar against the US dollar, and increases in the supply
money, etc. Thus, the problem of research can be posed by the following questions: Is there a relationship
between the inflation rate and the money supply and the exchange rate? Is the nature of this relationship

positive for both variables or not? Do they have a significant impact on inflation?
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The aim of the research is to determine the nature of the relationship between the rate of inflation and the
supply money and the exchange rate. And to recognize that changes in the money supply and the exchange
rate lead to changes in prices of goods and services, which are reflected in changes in inflation rates.

The research depends on the deductive approach in terms of analysis and characterization of the
variables and the relationship between them, using the quantitative method of multiple linear regression using
the statistical program (SPSS 23). The most important conclusions were that both the money supply and the
exchange rate have an effect on feeding inflation (implicit reduction) under the conditions of the lIraqi
economy of stagnation of the production system and its disruption, and its inability to keep up with
consecutive increases in public spending, Total demand on the overall supply and then the emergence of signs

of inflation.

Key words: inflation, Irag, money supply, inflation, exchange rate, inflation.
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25

16,55 %14,5) — 38 ) aduzill ¥ane Jiis «(%35,6)
okl Al S5 13a 5 Ledld ol se S ) e (%22,9 5
Ciall o 3 ah Lo Ll adomill Y ama 5 258301 e O
oAl Sl Gy a0 JaaBd (2010 -2006) 32l
) e e g Sl EuY oL,V gad ol () sai anl
22000) s2alls Ll il Y ma (aliail ) sal g1
a0 Sl A8l Anpla (uS2y 138 5 (2005
adozail) Jana g Byl Ll
(2016 -2011) 2all alaaiVl ad il Jaas 341 2
%24,6) &L 3 201452011 ol—e e JS oLy
el 35 2011 ple ) Al ( I 5 e (%12,15
Lainll sl gLyl 5 Apals (e 5l (i je sad Y 2ra g i )

sl (8835 (e Leale i L s s AT Al e Lidlle
Dlaelsale) dial (e alall GLaY) ) Cuga s ol A dail
paaill OV gL 58 2014 ale 8 Lal B jall SLaiY)
Al ) Claaa ) Gl e 8 S Glaliss (i a3 ) (5 5
e 3okl 5 Aial Ay (e Led Le 0 yad 5 (Ul 1) A
s all g e JS 5 Aalall g dalal)l il all (o S
) 50 (g0 g Lo 8 jus g Gl JS Apaiill 5 48 el 5 ALl
e sSall il 3ol 5 L1 Jlia clgh puad can Llina 5 5 4l
A adill Y ame i ge sl lilasll oda (e palill
oV Aih gl A Leall oy ymwsagle 1D J e g L )Y
e s (1188) &l 3 ¢Sy el Y sall olai (jaliasy)
(1166) &k 28 JS ¢ 2212014 ple (S350l JY 52 2315 IS

2013 52012 ple

Cra S pduail) Jana G A83ad) Jalatig (b 1ol ) gaall
(2016 - 2000) 32al! (3 _all A i jrwg 35810 o
el 73 galY) a6 Yl

ol atie Ty aduaill Jame (g A83ad) Guld (i j3l
a5l m ye e US55 Jaa ) Aaall il el
Slal) 22355 (2016 - 2000) 3all G all 6 o ya
e 230 G caamiall o adll laiY) aladiol 5 36y il
Oioia S e ABle (o jmg il Al (5 5 Lal)
G Apadl) ABal) o dlee il e Caays STl (e

L) (Al e O poaie AL alS jurie Wlaa) Sae Ol e




27-17 dlaan Vol.5 Issue2 2020 5% Year

G Of (1) JLa) selal 288 (g sinall Laa il e Ll
(0,000) (s siman 2ie pdill Jane o (5 gine ili 4l 35l
ALl 5 A iadl (f) dad i€ 3 ¢(0,05) e S8 5a
Aaily Wb (1,753) 4sllll 4 gl (1) A (0 ST (8,766)
Ssima e ol O i (Xp) omall saas Jiial) jaiall
(1) a3l 3 ¢(0,05) e U-ST 25 (0,756) (5 siuan ic
(1,753) Aadull5 A sanll L dai (e 31 (0,317) Asnsiaall
(%5) A sinn (5 sisa e

A5 (38,942) i) aied sl 38 (F) Jlssl oo W
L sina 5 sia e (3,74) a5 33 san) (F) dad e LS
& simaa e (5 5ina Jlaai¥) zhsail of 1D ol 5 o(%5)
esloa 4y 8 s g laadW) 20 goail Ay sine 2S5 138 5 ¢(%5)
(%85,7) 3l s R? waal

Silua gl claliiiuy)

clalingy) Y

pail) A3 A 1A o peall a3 811 (e e S G (1
Aicial) 31 jall SLaBY) g lia sl Jha S (el (i)
4l g (o 43,08 aae 5 aliaat s Al leall dgen
Ao (i ) el caladl (Sl 8 Al claly 1)
Vs Hseb ol Gy (SN (aped) o S allall (5
el 3 el

G2l (b il Jana g 3 5l (e O A3l dapida o (2
G s (g Lad g a jk A83e (2016-2000) 3ol
e Ale adaill Jara gy B jall 5Ll

(X1) sl G fas A g8 g 40 pla Lol 5l A8Me 3 5a 5 (3
2385 138 5 ((2016-2000) sall (3l jall (& adaill Jazag
ddl s Pearson  correlation b)) J—las o ia
a5 Y cpa o (0,000) Az sine (5 s 2ie (0,925)
(Ll saall ad il Jama s (X2) kel (e Jalsi 5l 383e
Pearson correlation Bl )l dulee JlaieoaSs s
(0,681) & sina (5 sinsa 3ie (0,108) &Ll

(2016-2000) 520l pmill ¥ ame b Caaa A L (4
o (e JS (B Gl Al Syl e Lealina ATl
(R?) 1paaill Jalaa 02850 Lo 138 5 i puall yras g 2 5ail)
() il g3 sl of e S ¢(%85,7) Hd

Aglle 4 i 3 j0iay wialy daniall

26

KUCL panill gu dddell - jlaial.a.p.i
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X1 X2 Y
X1 pearson 1 0,080 0,929
correlation 0,768 0,000
Sig.
N 16 16 16
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correlation 0,768 0,681
Sig.
N 16 17 17
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