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The Impact of Oil Licensing Rounds in Correcting the Structural Imbalances of the
Iraqi Economy for the Period 2010-2020
Prof. Dr. Adeeb Qassem Shendi' , Dr. Alia Suhail Najm 2

Abstract

The debate is raging about the objective evaluation process of the licensing rounds
contracts and their impact on contributing to correcting the imbalances in the Iraqi
economy, as many opinions have been raised, some of which were in favor and defense,
or rejection and criticism of those contracts. Between these two cases, another opinion
emerged, which sees the necessity of continuing the negotiation process with foreign
companies, and making amendments by investing one of the paragraphs of those
contracts that allows amendments to the contracts by agreement of both parties in a way
that serves the interest of the Iragi economy in correcting the structural imbalances at the
level of production, the general budget, and the structure of foreign trade.

The research aims to show the size of the financial losses incurred by the Iragqi economy
during the period of the oil licensing rounds contracts.

The research is based on the hypothesis that the licensing rounds did not have a real
impact in addressing the imbalances in the Iragi economy.

The most important conclusions reached by the research are the validity of the research
hypothesis that the licensing rounds did not have a real impact in addressing the
imbalances in the Iragi economy, but rather incurred financial losses amounting to
36,336,329.701 billion dollars for the period (2010-2020) and were estimated in the
future to reach 91,879,389.701 in 2030.

As for the most important recommendations, it is necessary to develop a future oil
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policy led by an independent national vision and economic policies that work to define it
clearly and must be guided by it in investing oil resources and mainly targeting
increasing economic growth and employment.

Keywords: financial losses, crude oil, Iragi economy
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SISl UKLl il s pashl (A Andadill 3 giall aclid
el g Uaall Y glaall 4, )

dagit S ) ALl Jgial) Zlnl & ) eall Gild) 4
) Clapasill Al 4 e ol Leali) aal jis
iy Ahill cliadl sy kil Lluall
33y Oy @y yae g Llall Ol laY1 3o WS ane 5 culdLiaSY)
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Al g 4 1Y) p glall aubedll aladl yai'gall
Lhadlll el il sl Adlal) Hledd) ;¢ AGN Caall
2020 - 2010 32l

o Ahaaill (a5l G dge e (ulal) Caagll S A
gen slhcl &3 CaSE 481 el Jgiall Laluy) sl saly)
e AAEKA) Jgiall e Miad Laill datiall 38l J sial)
Ssbads Y ) alae (e Tyia V) Adaiill IS 80 5 shadl
i g sl a3 gty Ala) s S 00 JY 53 (2)
S o s 1.5 0e JBls (1) “0A e s sl Al )l )
Osinay 2/ A e ) Jsis 4 mie lal iy
535 U (e Ailaal) ULl 5S35 cpm 8 (ol _adl g Aglalall
&V 2015-3-2 Ldil) 50 50 eV Al YA (e Jaddll
D5 2014 ale A dpiaV) Gl Al alle Glaatie o)y
Al (ol 4+ ) clsiedl Gl ¥ e sl 9 sy
A Y Al Jgemd )y ¢ Y2 Jlle 4.5 3508 38 2015
Abadil) Sl Y GB e S) s ¥ 50 ke 18 (s )

[16] 2015 ol

O Ashaiill (el il ssie ol e Gl el mua 5 (S
(2020 - 2010) sl (4) S Jesd D
(L¥5336.336.329.701)

D5l 3 ae Gl g Ay ) st pasdl sl D gie (Sial 4
Glat o 3 bl ilead o Ay s AAS e Lol Slnd
Law ) sy Ll by als JalS)) W) gine By ol
IS5 pe deladll (s Aaald ¢ daylls Slal) d L
pe ol o agiall a5 Qg Ldlid adey o ) sulia dpalle
Ll Cpiadly panadidl o SN Gal el (e
DS Gl el e Db 4y dan ) Gl Sdays adil)
S Iy ia) painall ladaieS aaiaal) )5 (e
plaia¥) axe g cagiall el e ) pal dllia S

Ce oA kil Glea s
YL Sy dald Al Al GlS,E g bl L5
G a1 13 e ¢ A all Ase) 3 eaY) e slaieY)
A il e Ll e aal gl sa ) CallSs 5205
Al ) i (3 Aalal) ie¥) llanl) GllSS pan Mias
[15] )32 & 322l Y 53 (e (666.503) &b (il

(2020-2009) 52al! 4 gind) 481 jal) J ghaldl B A L) e Aaalill yiludd) (4) Jgi

Jble ALl jitdl @ shead) Z LY aa) gl) Jaa pull 481 35 F L Gl
Ny Jra sl 2009 play 43 i aa) gl) e sl pied
4x3=5 4 3 2 :

- - - 1 2009
0.523.701 588.429 0.89 1.89 2010
1.698.001 665.883 2.55 3.55 2011
1.953.370 734.913 2.64 3.64 2012
2.777.951 767.390 3.62 4.62 2013
4.476.294 897.053 4.99 5.99 2014
4.983.738 1031.830 4.83 5.83 2015
4.425.752 1170.834 3.78 4.78 2016

3.658.0 1180.000 3.1 4.1 2017
4.120.9 1421.000 2.9 3.9 2018
4.120.9 1421.000 2.9 3.9 2019
4.120.9 1421.000 2.9 3.9 2020
36,336,329701 - - - g sanall
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g WO Y Tan AL Bl A« 2010 e I ekl
AU 535 o 3 il delia b el Aadlal) b
& A el Dallall el La gy e @ sle Janay sy
L delia

888 adey Aliae Jagill 3 ) 5 Letile] Al A6 Y AdaaSle die
S 3l Cilintine g LEY) IS iy Led Gasdl yill 5 3 shal)
Byl S Hal Al cbilasd) Gl sie Cat da Sall Xl ge g
A e 2al 5l Jea sl T5Y 53 10.8 5o sy 5 2019-2010
& W Lpan )l ysaly ALl s kil (Kl ¢ sane dand
e 2015 - 2010 32all 5 <l i o JOA SIS AN Leads
Laiil) Jpe ys ) Al 4 e o) a8 12 5 IS L)
1¥538.5 CusSll a5 1,9509.9 I deas gl & gl b
12.6 O 515950 123 iyl 3 asmse 8 Lo Jil
zoAk ClSS gy A1 (1) JSAl 3 e WS T 50

A daiall Antiall J gl (iany b HLA) Ladil

Jsindl e Bl ue s gl odiad CilSe pe 43,01 (il
s ) Jre /Ol 1500 <ilS G gial) Jads 4S80 Ay sial)

100 'u’.-u')ﬂ Slasd

\-)hi:i.ll Jeop alii] aalssy
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-
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[18] .2610= <2021 Al dashall ¢ Qa5 5 2 5 [ gl A (A gad Apladil) dandl) 5 e ¢gasanll (sagall 2o 1 jauadll

Laiil) (e an sl el 2 485 o) (4) Jsaad) e Bl
1 U5 (2009) ple & wasilly g dpdasill 3 gially Jaall J8 HlA)
st Mahy eadl die g ¢ bl 4he Waains o (Sarg ¢ LY 9
L 3ie 824505 Y50 1,89 ) Al syl 2010 ole
bodi 38 50 J s Ll Gladal die 5 aal gl dae yall )Y 52 0.89
CsSia 1A gt e osle 5.88.429 &l s gial)
Gl Sl Lelaady Al Sl 35 o 5l

Ualie s Lie gn Ja s (9 sale Jamay Apalis¥) 28U 334 5 o))

13.5 A @l & a8 s adatyg ¥ 50 Hlle 15 608
Gloall ai ) 5 sl Gl o ey ey Y50 ke
Ostle 5.3 Ge SEI ity Lalil) asilla ) shai ) Ll Sy OIS
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Qa5 ) sl ) el sl

Ll (g 4S50 ) olo) WS ¢ Sl ity 2024

il 30l 31 Jakady (31 all ) cg bl e3e (50 5m) Ape Sl

2007 ple b drn ot 7 sai A dadill e dalisy)

AL QalS a5 o) cang Lde iads 8 S salaie ) 3 Ly

K i) LY )5 LS (o) Ayl A8 IS Y Jadl)
. [207A ) CalSl) i Gaaie ) Ll Y

S (2030 — 2021) exll  luall g osese &l
(5) sl LS Y 50 Ul 55.543.060.000

sl 38 (2030 - 2010) sxall Al Ll & gana W
LSl s 5V e ke 91.879.389.701

i aladl ¥ o0 sle (15.88.429 * 0.89) 52.3.701
LY A Cund ) ¢ 2 g8ally Jaall SN alall 2011 ale B
2.55 835 ¥ 50 3.55 ) Ll Tadill e as sl el
Osle 665.883 &l (s ands alall £l Clidial aag ¢ )Y 50

Y50 0 sle 1,698,000 3aSall Lol 0 4S5

Sl W G s (A A leally suilly Gl (Sas
oot Ll a5 Calll g g uaall ZLidU Ty (andl gl S gie ol ja
38 ¢ LY e eaSe Cilag juall (ga Lol 5 gasa s Jadill B )1 35 4
-10) s gl N Bl ae Gl (Al all Ladil) 555 7 pa
Osile 4.23 @l (g pindl #Y) hawsia b 4wl (2023-9
olal 423 (5 sind) £l alaie) o3 lld o 2l Tag e

N3 Sl (2030-2021) 32all Ay gial) A8) jal) Jgial) & cidlsil) gl ) o daalidl) Jiludd) (5)d g2

Mg Jle Bl Sl | i) ) Qe nl AR G5 | el gl il .
— Jea 2009 plx; 43 e 1) gl 2)sl5) f
4.120.900 1421.00 2.9 3.9 2021
4.120.900 1421.00 2.9 3.9 2022
4.120.900 1421.00 2.9 3.9 2023
4416.12 1522.8 2.9 3.9 2024
4416.12 1522.8 2.9 3.9 2025
4416.12 1522.8 2.9 3.9 2026
7508 2520 2.9 3.9 2027
7508 2520 2.9 3.9 2028
7508 2520 2.9 3.9 2029
7508 2520 2.9 3.9 2030
55.543.060.000 g saadl

36.336.329.701= (2020-2010)4dlll ylual)
55.543.060.000 = (2030 — 2021) 4l jilual)
91.879.389.701 = sl & seaall (2030- 2010)
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Al Ty ) gl el (alad) yaisal
sl Gl o bl cadlsl) ) ;oY) Adalaal)
Zigaill Baga LSS
ey «(4.3) s (ARDL) dimgie (335 canliall z35all ()
elhay) il yib G gl o) jaall ellay) ) 38 a b elld
e Aaie YL JSS 70 paill 4y pine ¢3S 5 Al oSl yuaial

Gullil) Euasal)
(2020 — 2004) 52l 31 3l SLsBY) 3

o Al YR Al Gl Gy A s

Sl slamy)
((6) sl o 50 LS 4 gl (F) i)
G22I Giaal) e dallal) cidisill ) (6) Jga>
Selected Model: ARDL (4, 3)

Variable Coefficient Std. Error t-Statistic Prob.*

LNTB(-1) 2.927259 0.119777 24.43932 0.0000

LNTB(-2) -3.362874 0.327696 -10.26218 0.0000

LNTB(-3) 1.795741 0.337099 5.327044 0.0000

LNTB(-4) -0.395946 0.130254 -3.039798 0.0037

LNTC 2.150094 0.643767 3.339862 0.0016

LNTC(-1) -5.851771 1.740700 -3.361734 0.0015

LNTC(-2) 5.610757 1.723959 3.254576 0.0020

LNTC(-3) -1.896415 0.621791 -3.049924 0.0036

C 0.225994 0.094817 2.383467 0.0208
R-squared 0.996932 Mean dependent var 9.673473
Adjusted R-squared 0.996460 S.D. dependent var 0.795690
S.E. of regression 0.047342 Akaike info criterion -3.127387
Sum squared resid 0.116546 Schwarz criterion -2.815947
Log likelihood 104.3853 Hannan-Quinn criter. -3.005331
F-statistic 2112.138 Durbin-Watson stat 2.125315

Prob(F-statistic) 0.000000

D) &Yy A Ll Y1 AKEe (e zisall Sla Ciaiag)
(2.125) 4145 (D.w)
U JiaY) zhsaill o g o Ja¥) AL gkl A8Mal) i
Ak A0 N il AIC el ded ) e
(2) KA 3 LS (JaY)

12.0EViews bas¥) gl il e alaic YU Lalll dae (e 1 j21adl)

Akl e Ll il odle ) Aipsall dpaly jle 5l Alaall gl
ey Apd@ll JSLie e sl LgisS Alianl s dpalaiy)
(R?) Gisb e L3dl zisall sasa ) asl lay)
AWl (F) 4ed ) Alal (%99.6) Axls Jad)
S Al LY W (0.00) dsiears (2112.138)
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Akaike Information Criteria
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X £ £ X (X (X X (X X X X (X (X (X (X (X X X x oc
< < < € € € € € € € € < < < < € I I I <

shalall JiaY) g3 galll (2) JSi)
Eviews12.0 Slas¥) zaill e alaie YU odialill dee (e 1 j21adl)

4Gl gall Pla o Adlal) cadisill i) 4000 Aataal)

zhsaill s35a Ll /Yl

g «(1.2) s (ARDL) 4sgie 3hy canliall z3galll
IS il elad 3 5y A3 ) sall bl el oy i el
(F) sl o alaieWl JSS zasall 450 GllaS; ALl
(7) sl im0 LS 4 sundll

4 gall Ala e Adlal) il ) (7) Jgas

ol ol (4.3) (e Cilis 3 23 el o oSlel JSA e
Bad B lany 435S Al Jumdl ) pemy 3 S e
Fad 3 lan¥) z3sall U8 G LA s 5 Ll laal

e Al 255 o (0) 552l 5l (e 5 S i (1)

Selected Model: ARDL(2, 1)
Note: final equation sample is larger than selection sample
) Coefficie Std. o
Variable t-Statistic | Prob.*
nt Error
LNNT(-1) 0.827422 | 0.136564 | 6.058838 | 0.0000
LNNT(-2) ] 0.133024 | -2.497892 | 0.0154
0.332279
LNTC ] 2.811007 | -2.381524 | 0.0205
6.694480
LNTC(-1) 6.513906 | 2.726730 | 2.388907 | 0.0202
C 9.491490 | 2.713350 | 3.498071 | 0.0009
15.2752
R-squared 0.614868 | Mean dependent var )
Adjusted R-squared 0.588307 S.D. dependent var 1.30319
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0
) o o 2.55606

S.E. of regression 0.836170 | Akaike info criterion 9
) o 2.72615

Sum squared resid 40.55245 Schwarz criterion 9
- 2.62296

Log likelihood Hannan-Quinn criter.

75.51616 6
1.94004

F-statistic 23.14938 Durbin-Watson stat )

Prob(F-statistic) 0.000000
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