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The Effect of Managerial Ownership on Information Asymmetry and its Reflection
on Investors Decisions - An Applied Study of a Sample of Banks Listed on the Iraqi
Stock Exchange
Riyam Tagi Mohammed *, prof.Dr. Karrar Saleem Hameedi ?, Dr. Bashaer
Khudhair Abbas Alkhafaji , Khalid Kadhim Mohammed *

Abstract

This study aims to explain the relationship between managerial ownership and
information asymmetry for a sample of banks listed on the Iragi Stock Exchange and the
extent to which this is reflected in investors’ decisions using quantitative data for the
period (2016-2021). The sample included (8) banks and the number of observations
amounted to (48) observations (company/year). The indicator of ownership percentage of
members of the Board of Directors was used to measure managerial ownership as an
independent variable, and the stock price volatility index was used to measure information
asymmetry as an intermediate variable. Investors’ decisions are measured as dependent
variables. Using the trading volume of stocks, the data were analyzed using SPSS
statistical program (SPSS). The results of our research conclude that there is a direct effect
of the managerial ownership variable in reducing information asymmetry, managerial
ownership has an inverse effect on investors’ decisions, and information asymmetry has an
inverse effect on investors’ decisions. The managerial ownership variable also has an
impact on investors' decisions through partial mediation of the information asymmetry
variable. We conclude that information asymmetry can have an adverse effect on
investors’ decisions on the one hand, and it may be positive through interest in the
administrative ownership of companies by investors before making their investment
decisions, which leads to increased opportunities for growth and investment in the private

14 (14-25)

Apeatat) et S Al



mailto:riam.taqi.idi6@atu.edu.iq
mailto:riam.taqi.idi6@atu.edu.iq
mailto:Karrars.hameedi@uokufa.edu.iq
mailto:bashaeer.alkafaji126@atu.edu.iq
mailto:khaled.kazem.idi5@atu.edu.iq
mailto:riam.taqi.idi6@atu.edu.iq
mailto:riam.taqi.idi6@atu.edu.iq
mailto:Karrars.hameedi@uokufa.edu.iq
mailto:bashaeer.alkafaji126@atu.edu.iq
mailto:khaled.kazem.idi5@atu.edu.iq
http://www.kutcollegejournal.alkutcollege.edu.iq/
http://www.kutcollegejournal.alkutcollege.edu.iq/
mailto:k.u.c.j.sci@alkutcollege.edu.iq
mailto:k.u.c.j.sci@alkutcollege.edu.iq

I B Gualdd) A gall paladl jaigall & gad (ald a3
2023 ds¥ siS 14-13 Gadall

Dl 4y 58 ) seiisall (g Cile slaal) Bl aae (g2 S8
Jiai pae 5 4 oY) ALl agd Adle e 3k B puall &y
D) S agh s Al (§ saall Jalad 8 acliy il sladl)
o ad) Cangy N 21Sh 5 A8y ST & jlafit) @l 8 3lasl
Claal i) sk ABlall o2g] agdll Gauad ) Jlaal) 138
Liny (g oal s ey ALl (§gudl 8 48821 5 5 sbasall 3y il
b Clasleall Jilai ade (e aall & 4 lay) Al i ol
Gy Sl g ALl (315550 31yl (3 g (A Aajaall S )

Ol D ) B e

Gyl duaglia 2
duagl) AdCia 1-2

Lagall 5 Al Ll e Cilasleall il aae 5 a2
daadl |k ALl Gl (4 albad) Gilanal 4al 55 )
Jia aae 5 pualall cgll 8 S QA 85 Y oo dSL)
Jeany QAT iray Bamd) (& llaall Clasal G il sladll
Laiys 4,30 olals e Jon Glaslae o 0 palisd) (s
o Lo i Lee it dale clagles JAY) sl dllieg
anay Galay Lad Aauliall Ay jlaiina) <l )l Aa3) e gl
i 58S sl Allin 2L 315 Y1 (8 s 8 A saaadl 5 J gl
S ol e Zladyl e Adlall Ll slae) Je caailal)
G155 ilaslaay aas 3 ) allaall ilaaal 5 Cpadiviall ags
oy Al sisall Cus e Dlaslaall de gl pailadll ae
Gloglaall 3 Jlall aae ) elld gagu Ml 3aball
aaf of an cile slaall il ye 2558l JMA (e dediall
il Al A e 4 Al AESD e glaal) agal il LY
e ellics ¥l (5 AN Gl kY (e Juadl 48y ylay 4 i)
Fonwi )l (ailadll aaf dy o) Al a8 Gl il glaall 038
& Blall axe (e aall 8 aals 8 S Al A sal
S8 G saiall g ple S0 alad) Claal G il ladll
Loulidl Glasbeall o Janll 8 apacly 3 lae (pals
il A HlaiuY) agdl ol B MAT) e aeiSa ) A8l
e s Qi 8 la) JSas gt O @isiall (e G

dadall adlsdlae L. Aslal) il — Ay jildag S plby

sector . The researchers recommended the need to conduct more studies that address the use
of other indicators by applying them to the same sector or using the same indicators by
applying them to other sectors and comparing the results.

Keywords: Managerial Ownership, Information Asymmetry, Investor Decisions
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