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The Effect of the Currency Auction in Financial Waste for the Period 2004-2020
Prof. Dr. Adeeb Qassem Shendi *

Abstract

The foreign currency auction of the Central Bank is the funny and crying auction that
hides that ideological conflict, whether between the joints of economic. policy itself or
between the total capital.

The open market operation through the foreign currency to influence the liquidity levels
and achieving stability through the sterilization mechanism are high and costly cause
great financial waste through the gap in pricing selling the official dollar in the currency
auction and parallel price in the market for the period (2004-2020) when leached its
peak. In 2012 and 2013, respectively (3.210.834) billion dinars (3.513.246) billion
dinars.

The most important recommendations are the necessity of having an economic policy
with a clear intellectual approach and the existence of real national leadership working
to implement this policy.

Keywords: Financial Waste, Currency Auction, The Central Bank of Iraq
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- - 100 6.108 - 6.108 2004

- - 100 10.462 - 10.462 2005

- - 100 20.605 - 20.605 2006

- - 100 15.980 - 15.980 2007

- - 100 25.869 - 25.869 2008

- 86.56 13.44 33.990 29.421 4.569 2009

- 93.93 6.07 36.171 33.974 2.197 2010

- 96.33 3.67 39.798 38.339 1.459 2011

- 92.47 7.53 48.649 44.985 3.664 2012

6723 276 77.03 22.97 53.231 41.005 12.226 2013
4858 287 71.85 28.15 51.728 37.165 14.563 2014
4841 220 86.48 13.52 44.304 38.315 5.989 2015
7146 244 46.86 13.99 33.524 13.124 15.710 4.690 2016
9473 256 74.35 22.16 42.201 1.474 31.375 9.352 2017
8545 260 81.35 18.65 47.133 38.345 8.788 2018
7352 248 88.71 11.29 51.127 45.353 5.774 2019
4830 152 92.35 7.64 44.080 40.711 3.369 2020
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0 1452 1452 0 6.108 2004
21.365 1472 1469 31.386 10.462 2005
60.935 1475 1467 89.392 20.605 2006
152.796 1267 1255 191.760 15.980 2007
216.839 1203 1193 258.690 25.869 2008
348.615 1182 1170 407.880 33.990 2009
494.646 1186 1170 578.736 36.171 2010
884.365 1196 1170 1.034.708 39.798 2011
2.753.716 1232 1166 3.210.834 48.649 2012
3.013.075 1232 1166 3.513.246 53.231 2013
2.129.454 1214 1166 2.482.944 51.728 2014
2.122.124 1247 1190 2.525.328 44.304 2015
2.394.571 1275 1190 2.849.540 33.524 2016
730.813 1158 1190 869.668 42.201 2017
752.543 1209 1190 895.527 47.133 2018
257.783 1196 1190 306.762 51.127 2019
140.053 1234 1196 167.504 44.080 2020
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FIIRRN) 0.07382 0.95330 0.68655
ds¥ @AY A ts ADF -1.96826 -3.49500 -1.88696 aslu
FIIRRN) 0.299692 0.04967 0.05696
s siall A fiy ADF -2.7192 -2.57581 -1.5597 Lsla
LLaay) 0.05405 0.29252 0.11081
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Variable Coefficient Std. Error t-Statistic Prob.*
FW(-1) 0.1917 0.5182 0.3699 0.73601
FW(-2) -1.1084 0.3479 -3.1853 0.0498
FW(-3) -0.4139 0.8868 -0.46674 0.6724
FW(-4) -2.2171 1.06902 -2.07397 0.1297

TS -185.22 143.8369 -1.2877 0.2881

TS(-1) 56.1415 58.3121 0.96277 0.40668

TS(-2) 14.3224 133.9039 0.10696 0.92157

TS(-3) 74.6022 118.7467 0.62824 0.5744

TS(-4) 216.8582 219.5458 0.98775 0.3960

C 1949.257 2511.531 0.77612 0.49424
R-squared 0.95 Mean dependent var 1469.3359
Adjusted R-squared 0.80 S.D. dependent var 1243.9015
S.E. of regression 555.69 Akaike info criterion 15.55044
Sum squared resid 926397.81 Schwarz criterion 15.98502
Log likelihood -91.0779 Hannan-Quinn criter. 15.46112

F-statistic 6.34 Durbin-Watson sta 3.2058

Prob(F-statistic) 0.0077
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48 e dal e @il Jaldll s ol el e Jaadl e Y
a3 Y daalaB®Y) el e o e JalSE aa g Ja
Ao g HLEAYI 138 a5 ((ARDL) gdsail 8 5V 35kl
& alii magdls (F- bounds test) F asasll jladl
(5) dsaall

1 Adjusted R-squared W (%95) R? waaill Jalea &l
o Alaiall & jaaiall 45 jud Le A ) Cpm 138 5 (%80) aly
(%5) AUl Ll ¢ il aia) &l sl Jleal (e (%95)

sl z A e ) s AN gat

O Asiee a5 (6.34) sl @ Ludsd) F oL
Ryl qgsima Bl Z3ea) o) ) P.V=(0.000)
(Hi: b0 ) il 4zl Jis 5 (Ho: b=0) panll 4 b

F- bounds test agaadl JLEa) :(5) Jgaal)

Test Statistic Value Signif. 1(0) 1(2)
F-statistic 4.013468 10% 3.02 3.51
k 1 5% 3.62 4.16

2.5% 4.18 4.78

1% 4.94 5.58
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Variable Coefficient Std. Error t-Statistic Prob.*
FW(-1) 3.7394 0.5182 0.3699 0.0182
FW(-2) 2.6310 0.3479 3.1853 0.0356
FW(-3) 2.2171 0.8868 0.46674 0.0161
D(TS) -185.2171 143.8369 -1.2877 0.2381
TS(-1) -705.22 58.3121 -0.96277 0.0406
TS(-2) -291.1415 133.9039 -0.10696 0.0118
TS(-3) -216.6022 118.7467 -0.62824 0.0636

CointEq(-1)* -4.5457 2511.531 -0.77612 0.0207

(Eviews 12) Suany) zabill A1 3wl Ealdl dae (e 2 adll

@ PV 4ad 0¥ 3loall & () ngll) 585 £l juaial Lsieay Lok dBle dla o) (7) dsasll IS (e Ladl
(%5) oo B re el 3 3e Clage s Jidl uadall G da¥) 4k

JaV) Al gl Al a8 1(7) Jg2ad)

Variable Coefficient Std. Error t-Statistic Prob.
TS 38.0442 6.77717 5.796732 0.0105
C 5285427. 3146762. 1.679640 0.3117

(Eviews 12) Suasl zelill A il cald) dee (g0 2 jaadll
(il pea i) i JLEAY) @i ]

O dsaall Clhna (e iy LS5 ald il il daa s AV dpeapaiil) <l LAY o) jal ad 23 saill 83 ga (e ST
prob. e of ) 1 ks 1A als Y1 A1S8 e sl 73 el
gsimall (5 shua (30 S) 45 (0.1516) <aly (ch- square)
pe ) pll (A paall R A 5B el Les (10.05)
sl Sla kb)) o

: (LM Test ) (3 Jalss ¥ Al jlsd) @il
= L g (Breusch — codfrey correlation) Jlial
Slo 2B 25 4 ey 3 (8) dsaall 83 5) (LM Test )

A Tl Y e LR 3(8) Jeaadl

F-statistic 84918.18 Prob. F(2,1) 0.1606
Obs*R-squared 12.66742 Prob. Chi-Square(2) 0.1515
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sl il 13 Lag ol KWL a1 Gl e He : ARCH (wiladll el ae ACa L8d) i |
oLl (9) Jsandls (Sally 5l culill Cadlial AlSha (e (lad teroskeda sticty

5 (0.1431) s=i <l Probichi square desd o) o

e
228 (222-231)




2023 Jg¥1 9silS (2 suxdl 8 wlmadl

Lol ailas

Lroladl 0aSd LS i

B W I g__g.)i

paall dum B Jgd Jay 138y Aygiaa 35 (0.05) e S
e A e gsall Say Sl Gdad Sl S5 )

Ol) il aae AlSdia JL5A) 1(9) Jsaad)

F-statistic

2.17491

Prob. F(2,1)

0.1706

Obs*R-squared

2.14742

Prob. Chi-Square(2)

0.1431
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cumulative sum of the recursive residuals
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the cumulative sum of recursive residuals squared
(SUSUMSQ)
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Sl Je b Jule (3.513.246)
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