IRRAQ

Academic Scientific Journals

iaolxdl OS] LdS o

ISSN (E): 2616 - 7808 I

el §

ISSN (P): 2414 - 7419

www.kutcoll ji l.alkutcoll nrhuin'

k.u.cj.sci@alkutcollege.edu.iq

2023 Jg¥I §siLS ¢ 2 suxdl « 8 Llmadl

Craadl AU 3 gadl aladialy Jogacil) Aadace sliy g <l JLAS) s
2o glaigh asaliae cathalia o § ¢ Thlbd) gube (puallae ol

sl Gl
52yl K_AS &3,3)_.4.'\1.&45\ Aaalall 2
10011 2oz ‘LB\JLH c.\\...aﬁyb

"hajir.abd.hussein@gmail.com
2 hishamelwandawi@gmail.com

il _yall Calgall 1

ol cila slaa
2023 Js¥I oS s padl gy

Affiliation of Authors

L2 Al-Mustansiriya University,
College of Administration and
Economics, Iraq, Baghdad ,10011

"hajir.abd.hussein@gmail.com
2 hishamelwandawi@gmail.com
! Corresponding Author

Paper Info.
Published: Dec. 2023

oaldiunl)

A cliiiall o) sl aal saa) Ledua gl LAY 5 gie daaly 50 510l () Al Al jall Cangs
Aoalall agas¥) 8 ol i) W e ol Sy ) A )l Sl (e dasadll gl (mdal 3 Jasiass
Lgiaie 8 Allall cliidiall Jlasiasl () Al (31 ) 63U (3) pall (8 gmn LI & A ,)) Al ) ASe e
O o satll Gial 52 Y Lgia 53V (S 1) AIL) i 5a¥) aal saa) Lghn 5 aga) e ol LA 3 gic
o Al Al il 5 LAY 5 (5 sl 02 o Aa jaall S Sl gl Led (2 et ) 2 jed) laladll
O e s Al 315 50U Gl (33 (o An el S Sl e AS 5 (16) gl (00 Al 3 e LA
20217171 ) (o Covial 1y (12) 12l dia ) 5 Aol yall o5 e <ol 5 3ol 5 (o jluaall e Uad
Orftia ) inall g Basd ) Baall (ppaall AU 23 gl Jlaiiasl 4lSal LA (5 5 385 (12021/12/31 A4
Jlexind plSal a5 ya LS| Hhlaal) (e Jo gaill dladaa 03 55 85 A yiall il Hlall 2 s 8
calia s Aol all oda 8 L ai Al S 5N agd o ) 5 o) il ol AT 5 gie (4 65 8 73 saill 12
Opall U 23 gail Cads 52K e ) 3l el s bl of Y1 eclalitiay) e de sena ) Al 5l
Ll im0 Sy ) Ayl Sl (o Lo gl Alae (8 Lgal it 5 Aia jiaall S LAD) ppens b
ol de S Al agud

Omall A 23 sail o sall Andae ol HLAll s 1 Agalidal) cilalSl)

Pricing Options and Building a Hedge Portfolio Using a Binomial Model
Hajir Abdul Hussein Abbas Al-Battat® |
Hisham Talaat Abdel Hakim Al Wendawy?

Abstract

The current study aims to highlight the role and importance of options contracts as one
of the most important types of financial derivatives that are used to reduce or hedge the
main risks to which investments in stocks may be exposed normal. The main problem
of the study was the lack of the Iragi stock market to use financial derivatives, foremost
of which are options contracts on shares, as one of the most important financial tools
that can be used for the purposes of hedging against the price risks to which the shares
of companies listed in this market are exposed. In order to prove the hypotheses of the
study, a sample consisting of shares of (16) companies was selected from the
companies listed in the Iragi Stock Exchange distributed among the sectors of banks,
hotels and services. The Study also covered a period of (12) months that extended from
(2021/1/1 up to 2021/12/31), The possibility of using. has been tested Binomial model
for one period and two time periods in the pricing of assumed options contracts and in
the formation of a portfolio to hedge risks, and the possibility of using this model in the
formation of contracts for buying and selling options on the shares of companies that
were discussed in this study was tested. The study reached a set of conclusions.
However, the most prominent of them are those that emphasized the possibility of
employing www Binomial model in the pricing of assumed options and their use in the
process of hedging the price risks that the shares of the research sample companies may
be exposed to.
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