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Measuring the Phenomenon of Dollarization in the Iraqi Economy for the
Period 2004-2021
Dr. Lec. Diaa Abed Dhaidan ! , Assist. Lec. Hassan Jamal Hassan 2

Abstract

The study aims to know the concept and characteristics of dollarization and the
reasons that led some economies to use the foreign currency instead of the local
currency to conduct transactions or as a store of value in the national economy, as
well as measuring the relationship between dollarization rates and monetary
variables. Long and short term between inflation rates in Irag and dollarization rates,
and this is identical to the logic of economic theory. The study concluded with a
number of recommendations, the most important of which was the reduction of the
phenomenon of dollarization and its risks by adopting an approach that encourages
the use of the local currency and enhances its attractiveness as a means of mediation.
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Variable Coefficient Std. Error t-Statistic Prob.
D(EP) -9.53E-05 0.038516 -0.002474 0.9981
D(INF) 0.536008 0.064316 8.333991 0.0001
D(R) -2.018029 0.225312 -8.956615 0.0000
CointEq(-1)* -0.947031 0.081772 -11.58138 0.0000

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
EP 0.085482 0.078674 1.086540 0.3132
EX 0.005551 0.015966 0.347684 0.7383
INF 0.816159 0.439872 1.855444 0.0459
MS -0.104666 0.294040 -0.355960 0.7324

R -0.848901 1.154541 -0.735271 0.4861
C 2.006293 21.99421 0.091219 0.9299
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Pairwise Granger Causality Tests
Null Hypothesis: Obs F-Statistic Prob.
EP does not Granger Cause DR 16 2.44796 0.1320
DR does not Granger Cause EP 2.46605 0.1304
EX does not Granger Cause DR | 16 4.85446 0.0308
DR does not Granger Cause EX 0.59605 0.5678
INF does not Granger Cause DR | 16 8.23346 0.0065
DR does not Granger Cause INF 2.37633 0.1387
MS does not Granger Cause DR | 16 1.90089 0.1954
DR does not Granger Cause MS 5.38962 0.0234
R does not Granger Cause DR | 16 451853 0.0369
DR does not Granger Cause R 15.0974 0.0007

EVIEWS 12 gt 1o aie Yl il 213 ; aaal)

e
159 (153-160)




ool aac

@ealall aighll aal gualwll Lalell o ig all
Dollarization, Journal of International
Economics, Vol (59), Issue 2, 2003.

Jhrd 5350 5all iV (g A8 LB (s anld (5 )lai [5]

& (VAR) &1 lasill) daia 73 gai aladinly o jual)

3 Y A0S Aae 2019-2003 32l 3 jall slaiy)

Jaala Aallall g Ay oyl Apala@y) culud jall alasyi

2021 ¢(3) 2320l ¢(13) sl ¢y

[6] !lan Goldfajn and Gino Olivares, Full
Dollarization: The Case of Panama,
Economia, Brookings Institution Press,
Working Paper, Vol.1, No.2, 2001.

50 sl G 48] il ¢ Sind) (s o (s a5 [7]
48 4 )1 2010-2006 32el Bl & adusaill
3 Y dlae sl s s @ yisial) JalSil aladinly
2013 ¢(94) 22all cdLaBY) 5

s s (3B 19l sgde gl (s o sl 2e [8]
Ay Yl s alaiBY) o slall o oI Al Al 4 il
2015 ¢(19) 2aall a5 daals

[9] Johannes Mueller, Dollarization in Lebanon,
International Monetary Fund, IMF Working
Paper, NO. 94/129, 1994.

[10] Augusto de la and Eduardo Levy Yeyati,
Financial globalization: Unequal blessings,
the Center for Research in Finance, Working
Paper, VVol.5, No.3, 2002.

e
160 (153-160)

denlillagallaldsalan 0 apalh gulid - gwa g clua

Claliiiay

Y ama o JaY) 5 ppead s Ayl g sk e 2ny ]
Ghaial (3las 138 55 )l gall WY dma 5 (31 pall 8l
Ayl 4y yhaill

¢ 31l Jama g sailall jaw o 4uSe A8e dgag 2
gl ol ol ApalaBY) 4 ki) Blaid (idae 134
S0l ¥ ara aldds) I (g3 o gun 323N jas

laB¥) Z3adl s b dlsy) e Jeall (3
Y aza dallae DA (e 3l gall 3 el (e Galasll
Alaal) Aleally A8 3L ) 5 adoail)

Silaa gil)
ce el PR el jhliag s ol 5jalh e sl ]
Leindla e Jms Alaall dleall alasinl o aady

Adalusll Al S

S A e g aBY) )R] Gaiad e Jeadl (2
il e gae alar eaulis Aladll saldl) e
Cre 2l AL g Al ol gal) s ghat g dalaall Alaally
ool eall 3 el

CpsSal (gAY dalamy) cileWadl) Juii e Jaadl 3
Blal sl o clail o dory 30 AL Slea
olad) dleadl Jae diaY) dleall

s laall

[1] Myriam Quispe-Agnoli, Costs and Benefits of
Dollarization, Paper prepared for the
conference “Dollarization and Latin America:
Quick Cure or Bad Medicine?” by Latin
American and Caribbean Center, Summit of
the Americas Center, Florida International
University in March 4, 2002. P4.

[2] INVESTOPEDIA TEAM, Dollarization
Definition, Impact, Example, July 18, 2022.
https://www.investopedia.com/terms/d/dollari
zation.asp

[3] https://web.worldbank.org/archive/website00
960A/WEB/OTHER/B8099E91.HTM

[4] Alain lzei and Eduardo Levy Yeyat, Financial



https://www.investopedia.com/terms/d/dollarization.asp
https://www.investopedia.com/terms/d/dollarization.asp
https://web.worldbank.org/archive/website00%20960A/WEB/OTHER/B8099E91.HTM
https://web.worldbank.org/archive/website00%20960A/WEB/OTHER/B8099E91.HTM



