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Measuring the Impact of Bank Credit on the Unemployment Rate in the Iraqi
Economy for the Period (2004-2019)
Prof. Dr. Adeeb Qassim Shendi *, Dr. Mortada Hussein Lafta Al-Bdiere?
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12 Department of Business

Administration , Al-Kut University AbStraCt_ . . L. .
College ,Irag, Wasit, 52001 The banking system in most economies of the world has a privileged position in

economic activity due to its direct connection with most branches of economic
'adeeb.q.shandi@alkutcollege.edu.iq | activities, as banks grant bank credit from loans and banking facilities provided to
*Mortada.hussein@alkutcollege.edu.iq | heir customers in exchange for future payment in order to achieve their economic
goals, so granting credit is directly linked to the economic conditions of the country,
which is directly reflected on The credit function and banking stability, as the study
Paper Info. aims to measure and analyze the impact of bank credit on the unemployment index
Published: Aug. 2023 in Irag, considering bank credit as an independent variable and the unemployment
index as a dependent variable within the period (2004-2019), and then the problem
of the study for this relationship is based on the basic question that shows ( The extent
of the impact of bank credit on the economic variable, the objective of the study), and
the study hypothesis indicates that there is an inverse relationship between bank
credit and unemployment, by applying the vector autoregressive model test (VAR).
The explanatory (unemployment) showed an inverse and statistically insignificant
effect.
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Stability Tests (root ) : (s>l j3a) o<l jlaal

pladt ) &3 Agie I JuSl) o sS (pe (38a3)) Cargs -2 unit

san sl da LAY ADFg—usall Sl — S Uil 5148 5k

iamgall milasl 3y diedl Ju

- J(ADF) s (5)d s

| [ - AVON (P OR R VESON B S P18 R S 3
A G s (BCR) (s madll

A Godl vie il 88 (UP) Aldadl il sl o -2

Sl ariall 5 Jiisall il dpilly CulS 4 ) EuY) o) Layg

VAR). ) z3sail Guki Sle dani o A J Y1 5 4l xie

(5) Jsanll & el (paa LS

deonlall agalladadlan Hl gulLé - Aipn g il

(el JSEl s ( jal - 23 sall Al dapiall
sl il G el s o3 sai) L ging Sl ¥ alaall axe
b ad) slidl i) e G5 a5 il il e Ji )

- Y ol ) 3 s A (4) saal
UP =a +p1BCR +UT ...... )

Walloa :UT  clebee s BT @l Jiciza - o) Cua

Adadl Ja=a UP:

Alad) b jeadd) eyl i - L

Alasl) g (& peal) i (ADF ot gal) 58 - ,S3) 0 Sual) Sl il G 1 (5) ds

Syl laays Gl aa ple olad) + <l BEY OsSad) Als
. ADF 1.665- -1.657 0.008- ]
s simall A BCR | Sl e
Lllaay! 0.4481 0.7575 0.6498
ol & BCR ADF 2.796- 2.9294- 2.6322- S
Jdsy) Allaiay) 0.064 0.1611 0.0093
ADF | 0.8485- 0.1311 05890 | s
sl 4 UP _ X
llaay! 0.7970 0.9969 0.8406
ADF -1.9176 3.0925- 1.9271- e
I A AUP | —
Allaay) 0.3220 0.1183 0.0522

S~ Jlizas (SC) JolsS—s Jhaas (AIC) his)
23¢d Aad 8 Jaad 3l elay¥) 5 i) oy 3 Al 5 ) sy
(6) Jsaall 3 elld e WS 5 ¢ ulaall

(12 Eviews) Sbasy) gl ) sVl calll dee (0 1 jaadl)

Julat o) ya) J - 0 VAR gasedl (8 Bl elat¥) 320 -
oY) aae 230 A8 jra g 73 5aY) Ol yurid VAR 73 sail
b oS 5l CulS LIAYT o) ja] dags eyl sdgd Jal
Dl e laie WL Bl elayY) ade yaas i 3 (16 )d saad)

VAR zigail & Lial) sUa¥) 830 Gz (6) Joi>

VAR Lag Order Selection Criteria

Endogenous variables: UP BCR

Exogenous variables: C

Date: 09/22/22 Time: 18:27

Sample: 2004Q1 2019Q4

Included observations: 56

Lag LogL LR FPE AIC sC HQ
0 -1181.798 NA 7.88e+15 | 42.27851 | 42.35084 | 42.30655
1 | -965.2370 | 409.9194 | 3.98e+12 | 34.68704 | 34.90404 | 34.77117
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O 4t dad o AIC Jlemse Ga 3 Likelihood
OB (e 4adl 3S) (1.410644) 520 sy ¥l
-) sl A eLikelihood Jleaad il cYalal)
il 2R dad ) (7) Jsaall (e Laal (36.61399

A i) G padall 8 @l sl o) Gl (%98.2)

ALalall ol il (e (98%) Aasd Lo i o e Ui

O Dl s (2523 (2%) eolade La )y L Zasalll
(744,6211) 30 dsniinall (F) dad L) 5350 2 i
(JSS 70 gl 4 gime o 13 Al gaad) (e et a s
(7) d sl (8 el (e LS

2 | -927.9712 | 67.87695% | 1.21e+12* | 33.49807* | 33.86064* | 33.63910%
3 | -0264171 | 2719663 | 1.33e+12 | 33.58633 | 34.09266 | 33.78263
4 | -923.6866 | 4583370 | 1.39e+12 | 33.63167 | 34.28267 | 33.88406
5 | 9186262 | 8132848 | 1.35e+12 | 33.59379 | 34.38047 | 33.90227
(12 Eviews) bas ¥l gl e sleie Y Eaalll Jee a1 jaeadll

Jxas (SC) JulsS—s Jlame 5 (AIC) Jlams Slo dlaie VL
J8) o JaaSly 5 ceUag¥l aaad JiaY) aasll yaad a3 op £ s
zasar il V) Al S shalall (g 5 die CiEaS dag
sl @l bl axe of Ly i jnal) @il il (VAR)
VAR = P) ) s JalSll g3 5ailld 2=p (& z3saill S Lds)

.(2=(VAR

-:‘;‘A:\ﬂ\ CJ}A.J‘ 33 9 -z
GaVAR — ) JLid) il (e -1 Alaaa) Jidasll -]
S AIC D 5 e 2l 23 a3 JuablS dagl ) Asladl)

VAR gisail i g 1 (7) Jsta

Vector Autoregression Estimates
Date: 09/22/22 Time: 18:29
Sample (adjusted): 2004Q3 2019Q1
UP BCR
UP(-1) 1.709751 110279.0
(0.08322) (372701.)
[ 20.5456] [ 0.29589]
UP(-2) -0.748864 -214600.4
(0.08407) (376542.)
[-8.90711] [-0.56992]
BCR(-1) -2.21E-08 1.700301
(2.0E-08) (0.09123)
[-1.08505] [ 18.6373]
BCR(-2) 2.13E-08 -0.724427
(2.0E-08) (0.08820)
[ 1.08244] [-8.21318]
c 0.670546 3092787.
(0.43002) (1925898)
[ 1.55934] [ 1.60589]
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R-squared 0.982193 0.995537
Adj. R-squared 0.980874 0.995206
Sum sq. resids 11.95097 2.40E+14
S.E. equation 0.470441 2106937.
F-statistic 7446211 3011.395
Log likelihood -36.61399 -940.1890
Akaike AIC 1.410644 32.04031
Schwarz SC 1.586706 32.21637
Mean dependent 15.12246 49874656
S.D. dependent 3.401653 30431452
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