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The Impact of Monetary Policy on the Volume of Industrial Credit in Iraq for the
Period 2003-2020
Ali J. Abdulhussain !, Migdad Jassim Abd 2 , Wadhah Raheem Rabhi ®

Abstract

Monetary policy is one of the main pillars upon which economic policies are based and the
important and significant role in directing economic activity, where the monetary authority
represented by the Central Bank follows a certain strategy by using the various tools available
to achieve those goals, especially commercial activity represented by its tools to influence
the volume of lending and borrowing from institutions Specialized such as commercial
banks, and here the study aims to show the impact of monetary policy on the volume of bank
credit for some specialized banks using the statistical program EViews 10 to measure the
impact of monetary policy, which is (exchange rates, interest rate, money supply) on the
volume of commercial bank credit, and the study found a price The interest collected on the
loans granted on the basis of the real cost of the borrowed funds, taking into consideration
the annual inflation rate prevailing in Iraqg and the need for there to be an increase in the
volume of loans granted by commercial banks from one year to another because it will return
with an increase in the bank’s capital.

Keywords: monetary policy, exchange rate, bank credit, interest rate
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é&h&;&ﬂ\ayu\‘;d}w\mpﬁtm sailal)
YL 5 sl die e e NP lamudl —alidll a8 )
<« ER <,

vie Gl aa O S ISVPN LA
%] A sine (5 sl
(First 1(1) Js¥) Gl 321 aay PP liia) gl of cps (B

<l yritall A 31 Judldl ) il il o yelal Difference)

Phillips — Perron (PP) < saa gl j3a jLsd) -2
Sl HAT gl e slaie ) 453 ) Shall il Al (a2l
9 LS |(0) simsall 2ie PP (5om — punld LS 58
bl il 48y JSTPP Ll of Wle (5) Jsanll i uaa s
Ol ) JLEAY) FE cilS g ¢ [7] Bl Gl 4
s s S VA 8 (6 gl die e e BL e luall
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Jsn g pdey AN SN 0 5 ¢ %] Ay sine (5 sina e 5 AY)

(6) Jsaall (3 ma ga ga LaS 50l g il

PP 1(1) Js¥) GANS 1(0) s siall die (5 ghanall 2o i el (0 58ea) L)) JLBA) il O ¢ (6) 2>

Level BL IR NMS ER
t-Statistic -0.603 -2.130 -1.485 -8.379*
With Constant
Prob. 0.843 0.236 0.514 0.000
With Constant t-Statistic -1.730 -2.131 5.510" ===
& Trend Prob. 0.689 0.491 1.000 ===
Without Constant t-Statistic 0.717 -0.445 -0.707 ===
& Trend Prob. 0.8611 0.505 0.394 ===
At First Difference BL IR NMS ER
t-Statistic -2.995 -3.067 0.000 ===
With Constant
Prob. 0.058 0.051 0.944 ===
With Constant t-Statistic -2.841 -2.908 -0.252 ===
& Trend Prob. 0.206 0.187 0.983 ===
Without Constant t-Statistic -2.655** -3.210* -0.723 ===
& Trend Prob. 0.011 0.003 0.386 ===

Eviews 10 z<bin Slajaa e dlaie YU ¢ faldl dlae] e 1 sl

35S A3 045 5 sisa die g Ausl 4l Jae Al Auslpud) ) yuiia

o JERY) b s AY) ) Ay e A 5Laally JEY) o Lgied
(7) Il (A mase

stiall pUasy) Baa aas -3
AN ol L) il Lt el ) Bl oLy 3aa
hial) eUasy) 3ae aaat 8 calaat ) ) (SC. HQ. AIC))
AL sl s Haiall pisall padi (o cadl (BaS Cang

Shnal) Glaiy) aa Labaidy) i padiall i) sUay) 8 aaal ilil Gaw 2 (7) Jo>

201 i 1B (5 g 1¥ (005 (5 Fua 1S (5 gira 1 FF (04T () (s e ME (g gina REF

Log Log L LR FPE AlIC SC HQ

0 -62.03068 NA 261.4942 8.404091 8.451294 8.403588

BL 1 -42.56008 33.74905* 22.31065* 5.941344* 6.035751* 5.940338*
2 -42.30665 0.400213 24.75219 6.041326 6.182936 6.039818

0 -39.61206 NA 13.16105 5.414941 5.462144 5.414438

IR 1 -36.77014 4.925986* 10.30957 5.169352 5.263759 5.168346
2 -35.21011 2.496040 9.604867* 5.236292* 5.236292* 5.093174*

NMS 0 -279.6427 NA 1.0415 37.419063 37.46623 37.41853
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1 -274.5658 8.800045 * 6.0714* 36.87544* 36.96984* 36.87443*
2 -274.2838 0.451167 6.7014 36.97117 37.11278 36.96967
0 -90.64682 NA 1187151 12.21958 12.26678 12.21907
ER 1 -79.23892 19.77370* 2967.798 10.83186 10.92626* 10.83085
2 -78.10894 1.807964 2928.112* 10.81453* 10.95614 10.81302*
Eviews 10 z<bin Sl dae e aldie Vb ¢ falll dlae) (e 1 juadll
shiall gUary) 3o o®

-: ARDL g3s«ill Bounds Test 29l sl -4
O da¥l Ak A8l s ol ) LS A Qg

sHiall elan¥) B2 ) Gl—ll Jgandl & Jalaill =305 e Gy
Al 3aall 5 (Y1 saall & A all Jae 40l ) jpaiall
(SC) Il sSus Jlime e 438 gin il 1g3 58 ellh g gl JS

Aad Ji a5 (HQ) cusS Gila Jlnas (AIC) <liS) Slnay

Bounds Test 2 gaad) jLid) il G ¢ (8) Js>

dail) o) @l aial) 23 P oY) Y
3 7.300 F duilas)
Ja Ay gh 4531 55 A8 29 g5 ROPREN TORESEN PPYRIE RPYRT ]
6 %l (S (5 siea Ais 4.66 3.65 %l
& fidia JalS5 52 g 4.08 3.15 %2.5
3.67 2.79 %5
3.2 2.37 %10

Eviews 10 zebi_n Slajia e slaie YU ¢ fald) dlael gar sl

) zdgadll 335 JLAA) -5 S Aaill 038 57,300 250l JUia) I F Adlas) dad el

& Sl g Ja¥) bk A8e 3gay (e G 2ay
ISl (a3 saill 1A (pa (3l (e Y ¢ ARl ) gl
I Tl V1 AN e 3 g e oS oy 3) ¢ Al gial) Al
ol Gl ane A Ga e Wl LM Test Jlid) Je addias

A iy o I ¢ oY1 a0 ] A sad el e
G paaial) G Ja¥I Al gl ADle 2 ga g pe e (ail ) aaal)
G Ja¥) Ayl ABe 35 5 sabia (580 Jndl 4l Uy

LA Hall Jae @l _paiall

Ll « Breusch — pagan- Godfrey sl e s iaid
bt IS Al 73 gaill eUadl o585 0 (o 23U 22 gl

Jsall (8 mamse oo LSy Helaszisall daa e nyla g
9)

Breusch-Godfrey Serial Correlation LM Test 3 bl ¥ ¢ sl JUas ailh Guw 1 (9) Jo
F-Statistic 2910 Prob.F (1,12) 0.120
Obs*R-squared 7.264 Prob.chi-square (1) 0.026
Eviews 10 gl Gla jaa e dlaie YU o falill dlae) e Hadll
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et Gl ane S e alSl ¢ ALl (i i (B sl oy = S Prob.chi-square (1) ded o) Gl—al) Jsaall cum
(10) Jsaall b g LS g (il 138 5 1 Bl da 0 die 0.01 oo 0S10.026 x| %1

3Bl 2sas pe e i il asall A b sl

Heteroskedasticity Test: Breusch-Pagan-Godfrey ¢ubill gadlad il ase cadsl) JLia) milhl Cpa : (10) Jo>
F-Statistic 2.577 Prob.F (6 ,9) 0.097
Obs*R-squared 10.114 Prob.chi-square (6) 0.119
Eviews 10 gl cla yie e alaie Y4 ¢ falll sae) et )

Error Correction Term Wil muauai zigai -6 = SI Prob.chi-square (6) ded o)) @lb—ull Jsaall cpm
%1 e 5 sina sl (0.50-) Wadl) pran o aa A iy L i U5l S 132 50.01 00 S 0.097 s 5T %1
OB e G @ i die Jl S5 A8Ne d5a 5 o o ) Bl Ol et LS A Sie 3 ga g aday il Al a2l
8 yall jrw g 82 jaw ) A ) G juiall g elial) [12] Al dpa 8l b 5

coase s LSy A gia Ay i B ol Sliay 3 el (80,69
(11) dsaall B

Error Correction Term  Usill graaual 73 gad geilild G 2 (11) Jgdn

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic  Prob.
D(IR) -0.082919 0.211113  -0.392770  0.7047
D(ER) 0.022567 0.006680  3.378358  0.0097

D(NMS) 2.125564  1.107246 1.919685 0.0912

CointEq(-1)* -0.508505 0.087167 -5.833698  0.0004

R-squared 0.696777 Mean dependent var ~ 2.051625

Adjusted R-squared  0.620971 S.D. dependent var 4.169822
S.E. of regression 2.567163 Akaike info criterion ~ 4.935798
Sum squared resid 79.08392 Schwarz criterion 5.128945

Log likelihood -35.48638  Hannan-Quinn criter.  4.945689

Durbin-Watson stat ~ 2.748077

* p-value incompatible with t-Bounds distribution.

a3 iiaa Sl il (e 998 Ao Of e Jai Al 38 - ARDL aladialy < piiall G A83ad) padi -6
¢ pall Bl jru) o Al il ) L3l ) el eUad (I plasi¥) 3 sad yais Jolail) gl < yeka
Al el se () 2923 960.02 dad a5 (sl &) i e ¢ Jashall Ja¥ls il JaY) e culS 3 ¢ ARDL g 54l
92.84 daiy F Al —an) Ciela dupa ¢ Gulill aizads ol 3 53 pakall 23 gaill of Il Jolatll il JDA (e Jaads

(0.98) sl R? wyasill Jalaa dad () Laaly 3) cdille 4 oo
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S8 el Ay st (N JLERY) e 5 (0.00) A sinas
-0l Aaleall Cows g

EC = BL - (-0.1558*IR + 0.1016*ER + 36.1456*NMS -740.9959)..... (1)

Aty dn sa NMS sl Lal o puall o g e linall olainy)
Laoh ABe dga s I iy %5 st 5 siaa 5 (36.15)
LSy, ‘;r_u__.al\ Olaiay) e;;jc._uljl\ 283l (gmse G

(12) dsaal) (8 i ge

& siasas Ay sina 85 (0.155-) dasis s Al (IR) 505 el
O] ana (e ABe a5 ALl 5 LY 5 %5
(0.10) Zasis don 5 (ER) el s, 5380 o g el il

P (A )l ABle dga g () a5 %5 (5 siay Ay gina g

ARDL gagsai Jalad il (i 1 (12) ds>

Dependent Variable: BL
Method: ARDL

Date: 03/11/22 Time: 14:42
Sample (adjusted): 2004 2019

Included observations: 16 after adjustments

Dependent lags: 1 (Fixed)

Dynamic regressors (1 lag, fixed): IR ER NMS

Fixed regressors: C

Variable Coefficient Std. Error t-Statistic ~ Prob.*
BL(-1) 0.491495 0.169528  2.899190 0.0199
IR -0.082919 0.303980  -0.272777  0.7919
IR(-1) 0.014186 0.417055 0.034015 0.9737
ER 0.022567 0.027118  0.832186 0.4294
ER(-1) 0.029718 0.013820  2.150424 0.0637
NMS 2.125564  1.580664  1.344729 0.2156
NMS(-1) 16.34307  7.962493  2.052507 0.0742
C -379.2213  186.6568  -2.031650  0.0767
R-squared 0.978517 Mean dependent var 20.06006

Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

0.959719 S.D. dependent var 15.66572
3.144120 Akaike info criterion 5.435798
79.08392 Schwarz criterion 5.822092
-35.48638  Hannan-Quinn criter. 5.455579
52.05520 Durbin-Watson stat 2.748077
0.000005

*Note: p-values and any subsequent tests do not account for model selection

324 (314-325)



2022 ui deolall agalladsdlan 0 e éulpwll jii - Jbhg galadng le

2022 Al 27 -26 goajiall *masll aalgy alnidl clis adjghindjlalg dijaa alalail gai* anlnidllg )l pglell Agall guolall olell poigall égaul (ol aac

bl
bl kil & @l palaa ¢ e g 55 3xb [1]
¢ Aiba gl Al ¢ Fsnalall Cile gulaall o)) g0 ¢ Gadil)
445 4= « 2000¢ o=k )
daball ¢ S AL aBY) (siae ¢ sl aaal ) (58 [2]
€2017¢ Al ¢ g siSe G 438 pall dalll ¢ day) )l
1120=
$s¥ae Jh ¢ G laaall g ol ¢ dlue aula e 5 [3]
1999 2k ¢ e ¢ puiill
(o Aallall il Al )93 ¢ JU I el e s [4]
el SV A el Sl 23l (Jandl Alae (Apalia@Y) dpaiil)
(1994 :olee)
(B B 355 il ke ¢ s Gl [5]
&5 p—fill s Aebhall coy e la ¢ Bl ¢ A3y
107022002
Lan i bl 5 4 phall SN Sla®BY] (laay) JSie [6]
1999 ¢l il Z pall o ¢ ) guaie aal ) desa
[7] Kozhan, R. "Financial Econometrics—with
eviews, Roman Kozhan & Publishing."
(2010).
& Eomadl GBI 48 ) gl ¢ a (i alas [8]
1982 ¢ 23l Hladandas ¢ alary ¢ 3l jall
daala ¢ il g o gl ¢ adall Jae b Joald mse 3 [9]
1990 ¢ lazy
8 el il ¢ 31 all 3 Al Gyl (Sl Ly [10]
, a5 e lan DU Aalal) 3y el il ) sdiia ¢ I yal)
.2004
[11] Gujarati, Damodar N., and Dawn C. Porter.
"Basic  econometrics (ed.)  McGraw-
Hill." Trwin, a business (2004).
Y AlB A 52 (2019). ila sl ¢ 35 lse [12]
sall o= ¥ pall Gyl e Ciladaa (gany
21350 2017-1980 5l JMA il jall & (galiatyl
233l ¢ 5 alaall ¢ 4d rall pslae dae ARDL

e
325 (314-325)

- claliingy)
OSal A Hall 3R (e gl a5l 5 ) eiliil) Al e
Ay alabEay) ) Jea sl
3,08 Al A <l e A3V ) A all <o jlal o1
o yaall sy ausl sl 8l (m je o300 g o
Sle Lusl SEEN G Gl el e Jal gall oda el
1S ey 2885 i S 63 pall (b Glal YD Sl i
pae Aai g A0l 5 Bl g3 58 aldasl A Ledl sal (1a
ol Al e sl il dallal) 8 e g jaie
o) Gl 8 i sl e palddsl g playl o) -2
iV e Las€e ity 52 e () € e liall
iy el Lo Caen Aiagi i) clidll & giadl) (g 5lall
N e Aol Julas
O s 5l Bas e ol e 4 ) sl a2e o -3
Claal & S5 13 5 day all (aliaiV) 5 ¢ L5 ,Y)
e Aldlaad olail) i3y elale (B85 o (g )
REPWA|

- cilua gil)
Gan 7)) (S Ayl Ll il 5 ) il 5y e
VS cila il
Oty cded ) S Bla g el BaNEl pr o (andds ]
IS5 13 5 dlle Jlsal Gasn @l 05K eliall
- obia) il - giad) ) e e
glhdll 3 g4l dacsy celivall GV ana sl -2
Gleladl) calidg e ol i WY e JlEGy el all

LAY
oAl Al Ll o pall pas aaad S ) B e -3
adaa g 8 el (538 pall Aill Jd (e 20ay 5l llall )






