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The Relationship between the Components of the Ownership Structure and the
Choice of Accounting Policies in Light of International Financial Reporting
Standards (An Applied Study in the Iraq Stock Exchange)

Salah Chyad Kadhim ! , Bakr lIbrahim Mahmood ?

Abstract

The study aims to examine the relationship between the components of the ownership
structure and the choice of accounting policies for commercial banks listed in the Iraqg
Stock Exchange. The research data consisted 11 commercial banks listed in the regular
market and conducting a test on them for the two periods, before (from 2010 to 2014) and
after (from 2015 to 2019) the Implementation of international financial reporting
standards. This study, therefore, uses of the book value scale to the market value to
measure the accounting policies expressed (with accounting conservatism), and multiple
linear regression analysis was used to test hypotheses by relying on the statistical analysis
program software (Eviews9) for the purpose of conducting hypothesis testing. The
findings showed that the absence of a statistically significant relationship between
institutional ownership and the choice of accounting policies, while there was a positive
relationship and a statistical indication between major shareholders and the choice of
accounting policies, as well as the existence of an inverse relationship and statistical
significance between administrative ownership and the choice of accounting policies. In
addition, the study found that there is no statistically significant relationship between
institutional ownership and the choice of accounting policies, and major shareholders and
the choice of accounting policies, while there was an inverse relationship and a statistical
significance between administrative ownership and the choice of accounting policies.
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8l Jsbad Glla] 48 sl dall sad Corasa g =L yY) ) il
Lralae (el Ll A e Shlad) el dgal ga Lo jladll
O i jlaall Jlat s Al sl 4l Leileas dlas] Aol
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bl £V e (gaadad 8 i) ol pitial s gl) Jaladl) il ; (1) B J g2

Variable Mean Median Maximum Minimum Std. Dev.
10 1.057 0.083 23.231 0.000 4.398
MS 4.709 0.518 56.260 0.000 13.947
MO 0.265 0.168 0.794 0.000 0.267
CONSERVATISM -1.114 -1.165 -0.001 -2.047 0.438
ROA 1.008 0.029 19.374 0.001 4.079
SIZE 11.456 11.566 11.983 9.114 0.600

Aad sy (a8 ¢(-1.165) daihy LS8 lall Ja sl
LisiNd o8 ol S Lag ¢(0.438) s lunal) Gal V)
(-2.047) Addad 5315 (-0.001) 2 (sl
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bl E3LY) e (G day e gl Jolail) il

(VS 5 Gl i i sl bl il (2) oy Jsanll el

(Al ESUI i s dny il i il () bl il £ (2) o st

Variable Mean Median Maximum Minimum Std. Dev.
10 0.254 0.110 0.767 0.000 0.283
MS 3.819 0.647 59.670 0.000 13.284
MO 0.255 0.187 0.750 0.000 0.265
CONSERVATISM -3.324 -2.432 -0.001 -14.451 2.968
ROA 0.669 0.010 16.865 -0.033 2.583
SIZE 11.505 11.721 12.195 9.037 0.788

B-EFAPRE TR TP TRV PR WO E W
A gal) ALl Al (pamy Loa Ay glina Auilaa) AV )
Mgsadaal) cilulad) LS

dad o ool (3) pB) dsaall (& () Jilall 5
Aot (o Bl 5l AL s (5315 Jisdl) yaiall (Prob)
Y (s dam il () iy Las (0.584) il s (0.05) 00
conlaa) Jaaatl 5 Al sall AL (5 A8 2 53
5L " L 1) Ada ) (Al Al i) Al e
SRRy Cpatlaall S daad O La A sina dilian) AN @l
M) clulud)

Lad of sl (3) aB) Jsaadl & Slan ) Jilasl) il o
e JB (o Cpaalasdl HLS oo (o20) Jsidll uaiall (Prob)
O g &ma i) J 58 iy Lae (0.032) <oty &aa (0.05)
Rl alaall Ldadll g Cpaalisa) HLS (g A83le il
A8al 028 () st A 50 4 4 Al (Coefficient) 4
Cpatbusall JLS A ) )y LalS 4] ey Laa 430 )l 483l &
JPPETREON B ELENA| UK
A a5 A 1) Apada A1) (pa ABNAY Apudn ) Al el
SRRy Ay ) Aslall dpad (G L Ay glra i) NS
Mgsalanal) cluwluwd)

dad o ol (3) aB) Jsaall & Slas) dilail) 20l oy
O S0 o Ay V) A Sl g (53 Jiiwdl) ysiall (Prob)
O s A il J 58 iy L (0.031) <zl Ea (0.05)
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(0.05) o J8 ( F-statistic ) (Prob) 4 o} aai Alasy)
DL i 735 O e oy Las (0.000) ilS G
<ilSs (Durbin-Watson) des Lal ¢alaie S 4 L8 4ail
JaLea (2.5-1.5) ¢ Lo @i LY Allia daf 85 (1.987)
Aciaad e 1 AL w8 (8 15 L)) Al s sa 5 p2e o
A il 028

=% Las (0.663) <il<é (R-squared) desd ) dwailly Ll
666 2 il uially Al <l yriall 4yl 3 8 of
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Jliad il e (3) Al dsaad) s ¢ erlaal) Badaill (mdas)

Bl 5 ¢ oraall Jagsll 5 3 ,aY) AL G A8 il
A8l oda () mitus Al Aed 4 S (Coefficient) 4xd
A V) Aslall A ) j Lo JS ) ag Las Al A8de 0

(Alal) ) e Gkt 38 Ay 1) Apada A1 LA il ;1 (3) B J g2

Cei= P +P110¢; + Br MS; + B3 MOy + By ROA.; + Bs SIZE; ; +Firm

and year Dummies +&;;

Variable Coefficient Std. Error t-Statistic Prob
C -3.529 2.110 -1.673 0.102
10 0.004 0.006 0.553 0.584
MS 0.006 0.003 2.224 0.032
MO -0.484 0.216 -2.239 0.031
SIZE 0.220 0.184 1.198 0.238
ROA 0.071 0.028 2.495 0.017
Fixed effects
Controlled
of year
Fixed effects
) Controlled
of firm
(F-statistic) Prob
Durbin-Watson stat 1.987
(5.474) (0.000)
Adjusted R-squared 0.542 R-squared 0.663

Of =i Las (0.448) ieits (Adjusted R-squared) <is
049 dnsiy Al piadly i dliiaall Ol il

gl s ) o 531 o )R s

dagd o ol (4) aB) Jsaall & Slan) Jalaill il oy
e el o Al sall ASLal g8 o3 Jiiuall yiall (Prob)
Y (sl & il (b ay Las (0.690) sl s (0.05)
bl Baaal) g Ao all ASLa) (pu A8e 2a 3

i 1) duda JA) (pa AL A R Al jpaais

Lad of oLl (4) ad) Jsaal) (& lany) Julaill il cp
o Aol (b Gpaalasd) JLS 5a (31 Jiisd) il (Prob)
Y (sl il (b ) e Las (0.411) <asls Eus (0.05)
gl sl 5 cpaalisall LS G A8e a5

i ) Laeda ) (e ABAY) Apida jil) Al peads

dad o) oLl (4) a8 Jsaall & Slcany) Julaill il oy
O JB) o 4 )la¥) ALl s (o)) Jiisal) ozl (Prob)

e il Gl il sl il e (3) A Jsandl (ana

ANl (i caald ) sal) ) 301 jalae Gadas U

Cratlsall LS s all 8Ll ) Sl JS Sl S G
colaal) Laaall Al 5 (A laY) ASL

el 3G e (aadat ay Lpaai ) Ada B L8 il
Jalail) il G (5315 il (4) a8 Jsaall DA (e
(0.05) o Jii ( F-statistic) (Prob) ded of asi asy)
SR mlla 3 o) (Ao Ja Las (0.000) ClS Ean
<3lSé (Durbin-Watson) e Lal calaie U AL 4 il
JaLes (2.5-1.5) ¢ Lo @i LY Al da 85 (1.987)
Al Aia ) ALudual) 038 8 (13 Bl ) Al 3 g5 o2 e

A il 028
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et (%67 2 i) aaially dsioal) <l paaiall 4y ol 3 58l)

119



123-109 ,2022 Jlpja, 1 saell, 7 alaall

IV ALl A ) Lo JS 4l iy Lae dpuSe 48Me &
cmlanal) Jagall (i)

asnlall agall dyla dlan

oy Gdilell - Jaygalln

O sl A il J 58 i Laa (0.018) sl o (0.05)
bl 5 ¢ oralaall Jadall o 4y oY) ALl oy A8Ne @lilia

A8lall oda ) Aitiwi Al dad 4 Al (Coefficient) 4ed

(Alal) DY) laa (Gaalali dn A ) A BN LG il ¢ (4) by Jgaa

Cii= B +P110¢;+ By MSy; + B3 PMy; + By ROA¢; + Bs SIZE,; +Firm
and year Dummies +&;;
Variable Coefficient Std. Error t-Statistic Prob
C 63.041 25.624 2.460 0.019
10 -0.640 1.589 -0.403 0.690
MS -0.027 0.032 -0.833 0.411
PM -4.165 1.672 -2.492 0.018
SIZE -5.407 2.171 -2.491 0.018
ROA -0.107 0.053 -2.013 0.052
Fixed effects
Controlled
of year
Fixed effects
) Controlled
of firm
) (F-statistic) Prob
Durbin-Watson stat 1.305
(3.714) (0.000)
Adjusted R-squared 0.488 R-squared 0.668
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