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Measuring the Impact of Investments in the Oil Sector on GDP Trends in the Iraqi
Economy for the Period (2003-2018)

Eman hamed lafth *, Jaffar Bagir Allwsh 2

Abstract

Investment spending in the oil sector is one of the issues that have a significant impact on
the economic system. The aim of the research is to analyze the reality of oil investment in
Irag and to know the production and reserve capabilities of the oil sector

As for the hypothesis of the research« it confirmed that investment expenditures contributed
significantly to developing production in the oil sector and increasing production capacities
and export capacities.

The conclusions highlighted that the Iragi economy depends heavily on oil revenues and
works to finance the Iraqi budget and the Iragi economy, and also indicated that oil
investment works to raise the export capacity in the Iraqi oil sector and thus increase Iraqi
exports.
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As for the recommendationsc work to use technology and modern research and
development processes, as well as work on developing infrastructure« which helps to
encourage investment in the Iraqi oil sector
Encouraging investments in order to achieve significant financial and economic gains and
thus work towards achieving economic development.

Keywords: Domestic investments and their impact on GDP, The lraqi economy,
Investment impediments, Oil production, Investment spending
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VAR system< maximum lag order 2*

lags loglik p(LR) AIC BIC HQC

1 11.22343 -1.174776* -1.037835* -1.187452*

2 1161813 0.37428 -1.088304 -0.905716 -1.105206

gretl Sbas )zl Ala jae e daie YU sl dee e Jsaall 1 jaaal)

Dl Al dass @ i Sl JalSl) Bia 6l ¢ Gpaa el e -2 Ol g2 3 gl aladialy Apaadd) ABDad) i85 -2
Jsaall iy IS Gas AL wall ) puicial) e il seiall
O A Al alawil g b J 5 (S Y Al (s (4) A8
BUIY s (Aaaile sl 4l Jeal) sl Ll ) G jsiall
ALl A Jal il (S Y e ¢ SLaBYL K (g lain) ( Arrac ) trace test i¥) JLia) Leas Ratio Test (LR)
el ZUl e a5 oladly Lagin & i die JalSi dntia 3 s maximum eigenvalues test ekl 3 jraall asill jlssl

e yiiaS (g laTinl) Gy Y ald a8

Crolial aladi ) JalSill cilgaia dae apaal o Wil U S5
Likelihood (seabsall chlil<ay) s e (ariae (il —aa)

Jel&s @lia € 1Y Lo e a3 LAY 1 i ,(ﬂmaX)
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aBY) A (g i) GATY) e AlaaY) daall geilil) A8Nal cpuuilh g AN aladiiads Agsaadl ABMad) 087 ¢ (4) ady J g2l

Johansen test:

Lag order =1

Estimation period: 2004 - 2018 (T = 15)

Log-likelihood = 47.9985 (including constant term: 5.43031)

Cointegration tests« ignoring exogenous variables

Rank  Eigenvalue Tracetest p-value Lmaxtest p-value
0 0.93878 43.150 [0.0000] 41.898 [0.0000]
1 0.080046 12515  [0.2633] 1.2515 [0.2633]

gretl Glaal malidl ils jae e e Yl sl dee (o Jsaall : jradll

A e ol il 8 Al G ) o e Aol ABall A aa) piged ppads 3
o5 A pall Ay Jiam S L) g Al ol ) LnGDP = f(LnTV)

L gina el L5 el Aadadd (T) _liid) 4ed of Lale | 0.2495
JaY) AL A e Ssms s 1305 %] 5 sinsa e Aille
dagtll W xS iy olall Jayr dade Wi Oasiall all Jsaall u,d LS ‘L’}SJJi -0l S5 44 5k (385 Estimation

A8ay & jeds A (F) Jlis) g g JSS 23 saill LAY 4 sindl) s Yl e Weas (5)

Autoregressive iVl 13 #3 gai JC5 A8all pads vie

) waail) Jalaa A O ila ) Liaad 91 (5 sinnas 4y sina

) S s dadl yo Ay jeda 3B (G prdiall (g BN 305 Sy

1- LnGDP =9.91047 + 0.2495LnTV

Ll b @il e %95.7 of sasd R? =0.957 &L Gl JLin¥) A5 0 Jia3 (0.2495) La Aaladll Bad o Lele
oS0 (5 LTy Y byl L sl R e 5l il oo 8 sl 383Nl (Y LSl gaad) Jadl

Laly & gl ailly (o laiiea) (A9 Alaay) Aaall il G Al il ilis ; (5) ad Jgaad)

Model 1: Cochrane-Orcutt¢ using observations 2004-2018 (T = 15)

Dependent variable: LnGDP

lag order 1

coefficient ~ std. error  t-ratio p-value

const  9.91047 0.790534  12.54 0.00018 ***

LnTV 0.249525 0.0798781 3.124 0.0081 ***

R-squared 0.957077 Adjusted R-squared 0.953775

F(L 13) 9.758302 P-value(F) 0.008068

gretl Sasy) G.AUJ,J\ Gilaydae e alaie WU Giialill Jae (e Jsaadl : aaall
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eas¥) ol ek a8 ¢ sadanll 3 30all 45y 5k (AIC_BIC_HQC) G g Aadil) @il oy ABMal) - LAY g3 gadl) - LAILS
COlae o sl Wiy gl iy jluma o J8) ety V) Rl (g Laay)

Y Gl e D 3 sall clAY) 2 gaad SIAN s Y
:uﬁ\d‘ ;Lh,n\;}\ Bda didad - ]

) Gl cUary) 300 paail ol (VAR) sl o) Waati S

L) Lals <3 kf““ ralaall A e ﬁﬁ 8 e oS3

(6) &) sl mn e 4 LS

i) (g jlaia) (G aa aill) gLl ABdal el pla¥) aa LA il ((6) Ay Jsd

VAR system« maximum lag order 2

The asterisks below indicate the best (that is< minimized) values

of the respective information criteria< AIC = Akaike criterion«

BIC = Schwarz Bayesian criterion and HQC = Hannan-Quinn criterion.

lags loglik pP(LR) AlC BIC HQC

1 -0.43272 0.490389* 0.627330* 0.477713*

2 -0.24635 0.54151 0.606622  0.789209  0.589720

gretl Glaal malidl dils jae e e Yl Gfialll dee (o Jsaadl : jradll

il il 28l o il JalSall an g slaily 83l llia
FY1 s ol S il il e et LY,

-2 Oyl 92 73 gal aladiuly Anad) ABMa) paii 2

(7) 3o s o e el A 35 5 oo b 5 (S Y ) 25 ikl

Rl o L) (AN dadill AUl (Al Gl g 73 gad aladialy & jidial) JalSl Ay paad ; (7)) ad Jsad)

Johansen test:

Number of equations = 2

Lag order =1

Estimation period: 2004 - 2018 (T = 15)

Log-likelihood = 11.8158 (including constant term: -12.7524)

Rank Eigenvalue Trace test p-value Lmax test p-value
0 0.35675 9.1035 [0.3625] 6.6183 [0.05432]
1 0.25268 5.4852 [0.1149] 5.4852 [0.1149]

gretl Sbas )zl Ala jae e aie YU sl dee e J gl 1 jaaal)
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ey Jiat Lkl p Ul jlaZi w1 b el il il ) Al ABall SN Jaa ) pigad ;085 3
Aalaad (T) Lbid) A & jela LS 012 L (A5 A5 el LnGO = f (LnOV)
e 25a 5 rain i 138 5 %05 (5 siane die Alle 4 ginay A3 5 all

sl a1 353 el il (i asll Ja Y1 3 2 SlaaiVl D pages JS 5y Al i die L
S (F) L) a5 JSS zdsaill LAY Ay sinall Aol LS 5id ) sl e Ll was Autoregressive Estimation

dad o Qs A Ll 95 (5 i 4 gina ABDlay O yela = ((8)d)

fais edh 38 (s il AED) 30 Jhes 23] andl Jalae
e R 2 LnGO = 9.71485+0.199101LnOV

52 %7611 o —asd R? =0.7611 U ey aii 0
(5 i) YD (b il el Lgpras okl 1 8 el

Dl WY A 5 50 J3a3(0.199101) La daleall 4 of LeS
i) aall ) & d il @l i) of Ly Jadil) g Uadl

Liil) pld 3 L) ga adil) gll) A8Dal SIA) laaiy) il gildi (8) ad Jgaadl

Model 11: Cochrane-Orcutt« using observations 2004-2018 (T = 15)

Dependent variable: LnGO

coefficient  std. error t-ratio p-value
const 9.71485 0.757959 12.82 0.00091***
LnOV 0.199101 0.0842425 2.363 0.0344 **

Sum squared resid  0.668753 S.E. of regression 0.226809

R-squared 0.761135  Adjusted R-squared 0.742761
F(1< 13) 5.585765 P-value(F) 0.034355
rho 0.260661 Durbin-Watson 1.426970

gretl Glaal malidl ls jie e e YU sl dee (e Jsaall : jradll

S el (335 J VI (5 AN b iy AN Lol )Y AN e @) G aa Alaay) Aaal) 73 gadl) i -: )
A pe DAY A B8 8 () et e g sl SH S hiil) g Uadl
b Lae (Lild ddag yall plad¥) 83 A ) Sl ¢ Jalsil sbial) pUay) Baa daasi - |

il (L) ASa) 3 el

O e sy Al Al (5 ke G ALl eUadY) & sanal 310N
Rl g L) A aa Alaal) Aaal) gilil) A8bal Lial) shlall 3aa LGN : (9) ad) Jgaad)

VAR system« maximum lag order 2

lags loglik p(LR) AIC BIC HQC

1  8.45663 -0.779519* -0.642578* -0.792196*

2 8.87464 0.36054 -0.696377 -0.513790 -0.713279

gretl Sbas) malill Ala jaa e dlaie YU gialdl dae (e J gl jaadll
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S Jadl) pllad 3 g Lt W) SLAYT sa S yaiaS

Ol sa A cay 3 (10) Jsaadl Clphare JMA (g
A8 Ladl aad e i Gl JalSill cilgaia s daml) A8Mal) paal

d g im dnia sl L d8le dsa 5 p2e B J 5l (K Y

B o L) (AN Alaay) Asal) Ul o Al (il g 73 gad alaAl & i) JalSil 45 ) 3aal 1 (10) ad J gl

Johansen test: Lag order =1

Estimation period: 2004 - 2018 (T = 15)

Case 3: Unrestricted constant

Log-likelihood = 45.803 (including constant term: 3.23489)

Cointegration tests« ignoring exogenous variables

Rank Eigenvalue Trace test p-value Lmax test p-value

0 0.80715 26.046[0.0007] 24.688 [0.0005]

1 0.086565 1.3581[0.2439] 1.3581 [0.2439]

gretl Glaal malidl ils jae e e Yl sl dee (o Jsaall : jradll

) A 50 o i les e laay) Al il ) Al Ao Adsall ) jlaa) glgad juads U3
ol sall il A5 ds o e SV s adill pllad LnGDP = f(LnOV)
A g yall dalaal (T) liad o) Lale | Jadill (g e Syl

i xie Jyshally 3l JAY‘ o 855 dlla o) e Uy alayl g t\\_| PYEEAS ‘_,,JLA;:}” &;‘d\ C\:a\_\ﬂ t;"”"d\ Hlaasyl

2558 el ) il (8 Syl e 995.2 O s
%Al =3 gl 138 (385 (5 jlain) ) & <l pall il il Uk i L1250 o B il 5 (e

3-LnGDP =11.3522 +0.117099L.nOV

hiil) pUsd 3 Lalic) g Jlany) aal) geilil) Adad A laad) il il ; (11) ady Jyaad)

Model 12: Cochrane-Orcutt« using observations 2004-2018 (T = 15)

Dependent variable: LnGDP

coefficient std. error t-ratio p-value

const  11.3522 0.410980 27.62 0.000626 ***

LnOV 0.117099 0.0442095 2.649 0.0201 **

Statistics based on the rho-differenced data:
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Mean dependent var 11.97667 S.D. dependent var 0.519556

Sum squared resid  0.181412 S.E. of regression 0.118130

R-squared 0.952036 Adjusted R-squared 0.948346
F(1¢13) 7.015823 P-value(F) 0.020060
rho —0.154910 Durbin-Watson 2.216686

gretl Gbas¥) zalill Ala jase e dlaie YU sl dee e Jgaall 1 jaaal)

Ghy SN a8 sk Al b V) AIS e o La G (s 0S5 (AaaY) daall Y G ABYal) -sl—wald
L)) A1 e dgm g ) i T3 5 el la S0 25 Ll yuilal Aladil) ) ) g (g laiesy)

Lo 138 5 oLgld eUad¥) 5 gan Jas 5 3 s s dala ye

@uﬁbg\chﬂ\ﬁﬁmw\}wﬁaw A_Sald

4084} 73 saill any Laa (Durbin-Watson = 2.934964) DV U x5 A (12) @by Jisaadl by I (e
Al Aallea (y50 ol s zdsaill O patia (pn A3l cUadY) ¢ sanal IA)

;‘_,ﬂd\ fvl-hg:ﬂ dda Laald ]

i) cula) Y1 g okl (g jlalica) B (e OS g laaY) ol zulil) AB3al tial) plaY) Baa apaad 1 (12) ady Jgand)

VAR system¢« maximum lag order 2

The asterisks below indicate the best (that is« minimized) values

of the respective information criteria< AIC = Akaike criterion«

BIC = Schwarz Bayesian criterion and HQC = Hannan-Quinn criterion.

lags loglik p(LR) AIC BIC HQC

1 14.46598 -1.495140 -1.312552 -1.512042

2 2130351 0.00022 -2.329073* -2.100838* -2.350200*

gretl Sbasy) zalidl Ala jase e aie YU sl dee e J gl 1 jaaal)

el il o il JalSall Gl 5 ) ARl aa) -2 Omadlh g2 gl aladialy ) A8%al) pais 2
a5 sl g laii N1 GLEY) (e JS 5 el jaiaS
Olie dsa g dam 8 (b ) G A e ) juriaS dpkadil)
Ao V) Y1y Y1 jlial ad i LS o bl Jalsall ()

oS3 Jpaad) Leaa gy A

Js (S ¥ ad) aad JalSill Clgatio 3aat 5 Guaile sa & jilall
Anie dsa s A 8 Jsl (Say o cJalSill dnia alandl (b
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QU e JS aa Alaay) Aaall gilil) A8bal dpacall Cypailh g2 73 g aladiady & Jidial) Jalsill 455 aaas 1 (13 ) ady Jgaad)
w‘ C\\-ﬂ)fgb ‘;h.iﬂ‘ ‘éJLAS:MY‘

Johansen test:

Number of equations = 3

Lag order =1

Estimation period: 2004 - 2018 (T = 15)

Log-likelihood = 48.6743 (including constant term: 6.10619)

Rank

Eigenvalue  Trace test p-value Lmax test p-value
0 0.64161 28.874 [0.0643] 15.392 [0.2734]
1 0.50489 13.482 [0.0979] 10.545 [0.1815]
2 0.17784 2.9374 [0.0866] 2.9374 [0.0866]

gretl haa ) webi ) Sla i e e (il ee e 5ol 2 jaeadl

£ S3 a3 Lﬁﬂ\ Sl Gh}qﬂ\ P oY) BBl A3 g yall

Nie 4 gina CailS Clal oY) A g e ol sedal allaall sl ) Lle
& Asima (o laTinY) WY Ay pe OS5 Al Lain O] (5 simna

L gsall
Lo IR (e o shall da 1 (84 siea JSS 73 saill Selil LS
dalra (5 %1 5 simsa die &y sine G el A (F) Lbis)
%97.8 o sres R? =0.978 &l 3l las Llle jels ypaal)
O S A sl L s sl bl & cl sl (g
(il g jlaiuy) By Gl dglle Ay Akl cilal )

AJM\:\AJJ.\}

bl ABsa S aaiy) pdgead pmads 3
LnGDP = f(LnOV, LnRO)
(A aniV) Ay ph aladi il Adal) 8Dl 5083 NS (e

LnGDP = 8.3008+0.0.03895LnOV +0.337LnRO

Old dadil) ) Y ke J 520 3 yme O ey il 12a
(0.03895) (o o waial adill (g jlafi ) 3Ly A5 pa
(el il A8l N 3 gl A Ly 5 (0.12) il Ladey
& Ahaiil) sl Y1 of e AVl gl W) LY s
a8y el sl il clalaal 81,8 )

Lohadil) ) ) g Jadil) pULB B Laii) aa Jlaay) Al zilil) A8Mal 1N jlaady) i gl (14) ad) Jgaad)

Model 13: Cochrane-Orcutt« using observations 2004-2018 (T = 15)

Dependent variable: LnGDP

coefficient std. error t-ratio p-value

const  8.30082  0.844302

0.832 4.30e-07 ***

LnOV 0.0389460 0.0358765

1.086 0.2990
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LnRO 0.337356 0.0826464 4.082 0.0015 ***

Mean dependent var 11.97667 S.D. dependent var 0.519556

Sum squared resid  0.082102 S.E. of regression 0.082715

R-squared 0.978333 Adjusted R-squared 0.974722
F(2: 12) 15.16297 P-value(F) 0.000519
rho —0.485281 Durbin-Watson 2.934964

gretl Gbas) zalidl Ala jase e dlaie YU sl dee e Jgaall 1 jaaal)
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Jalall A Gl 5 Ul LS ) Y1 45 5 ae (381 5% 138 5 ¢ AU
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Aokaail) ol ¥y Aaay) Al =l Lea Y| iy S shalill saa s s (15) &) Jsaall IMA (e

5 A el sy I Ll Y i 4 S

- el sl 5aa -1

Aadil) ) ) g AladY) Aaall milil) ¢ ABVall 3 gall) el Lal) sUayy) Baa JLid) il L) @ilid 1 (15) Jyaadl

VAR system« maximum lag order 2

The asterisks below indicate the best (that isc minimized) values

of the respective information criteria< AIC = Akaike criterion«

BIC = Schwarz Bayesian criterion and HQC = Hannan-Quinn criterion.

lags loglik p(LR) AIC BIC HQC
1 14.14887 -1.592695 -1.455754 -1.605372
2 21.12795 0.00019 -2.446850*  -2.264262* -2.463751*

gretl easy zebodl cils jaa Lo die YU bl Jae e Jsoall 1 jradl)
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Aadil) culal Y g aa (Alaa) Aaall i) A83al Liall slay) Baa a1 (16) a2 J gl

Johansen test:

Number of equations = 2

Lag order =1

Estimation period: 2004 - 2018 (T = 15)

Case 3: Unrestricted constant

Log-likelihood = 59.1401 (including constant term: 16.572)

Rank Eigenvalue Trace test p-value Lmax test p-value

0 0.60910 21.283[0.0051] 14.090 [0.0514]

1 038094 3.1933[0.1773] 3.1933[0.1773]

gretl aan Yl gl Sl e Sl Sie VG Gl Jee o Jpaall - aeadl

BLEY) I Aaal) il 435 ses Luld Alle 025 (0.387) o) ABdia A jlaa V) plsad ymads 3
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Model 14: Cochrane-Orcutt¢ using observations 2004-2018 (T = 15)

Dependent variable: LnGDP

coefficient std. error t-ratio p-value

const  8.11073 0.828083 9.795 2.29e-07 ***

LnRO 0.387176 0.0706111 5.483 0.0001 ***

Mean dependent var 11.97667 S.D. dependent var 0.519556

Sum squared resid  0.089678 S.E. of regression 0.083056
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R-squared 0.976386 Adjusted R-squared 0.974570
F(1< 13) 30.06560 P-value(F) 0.000105
rho —0.463961 Durbin-Watson 2.839373
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